July 2019

Emirates MENA Top Companies Fund
MENA Market Outlook & Positioning - Egypt

Egypt

Egypt has made significant strides since the currency devaluation. The country’s infrastructure and road network has improved
leaps and bounds, increasing its coverage across the country. Moreover, there have been major developments well underway in
the New Capital, with the new ministries complex on track for completion by the end of next year.

From a financial perspective, Egypt has managed to reduce its current account deficit from above 5% of GDP to around 2.5%
(excluding grants). It has also managed to reduce its budget deficit from 16.5% in 2013 to 8.5% of GDP in 2018, while growing its
economy by 5.5% (up from the 2.2% in 2013). Growth is expected around 5.5% to 6% over the coming 3 years supported by
further gain in tourism, domestic consumption and oil and gas.

The real opportunity

The real opportunity lies in the size of Egypt’s unofficial cash economy. The gap between the official numbers and cash economy
is estimated to be around 60-70% of official GDP (~USD250 billion). It was this cash economy that supported Egypt over the past
5 years (among the most challenging period since the 1930s) and it is this cash economy that is likely to support economic
growth through increased private consumption heading into the future.

Where do we head from here

The private sectors agree on 2 major challenges to unlocking economic activity: 1) another 300 basis points cut is needed to bring
interest below < 13.0% and 2) reducing bureaucracy and red tape.

So far, interest rates have been reduced by 3% since post devaluation peak and the Ministry of Finance is budgeting a 3%
decrease in interest expense for the next fiscal year (which starts in June 2019). On the monetary side, the Central Bank
understands how crucial this issue is and closely monitors inflation and global dynamics (which are much more accommaodative
versus last year).

The Central Bank is likely to wait till after the last leg of the subsidy removals in July 2019 before cutting rates. We believe the
impact of these subsidy removals will be within 2% increase to inflation, which is in line with the Central Banks target. Most
market participants are concerned about the impact of subsidy removal on inflation, however we do not share this view due to
the 10% maximum volatility for indexation and current levels of oil prices. The Central Bank 2020 inflation target is 9% +-3%.

Despite the significant improvements we have seen, we remain concerned about the country’s debt levels. Debt consumes
approximately 56% of the government’s budget and limits its ability to invest in the economy and every 1% change in interest
rate leads to EGP10.0 billion in additional expenses (0.1% of budget). However, a major consequence of this high debt, is less
state’s involvement in the economy and a larger role for the private sector. We have seen the private sector participation in new
sectors, like electricity distribution as well as oil and gas for the first time.

It is worth highlighting that Egypt’s external debt is approximately 32% of GDP, which is well below the emerging markets
average of 42% and much more favorable than most of its emerging peers, such as Turkey (58 %), Malaysia (63 %), Chile (62 %),
South Africa (48 %), Morocco (44 %), Vietnam (43 %), and Mexico (36 %).

The ministry has outlined a strategy to lower its total debt-to-GDP to below 90% by the end of this year from around 108% last
year and to reach 80% by 2022. This will mainly be achieved through controlling and extending the maturity of current debt
levels, while targeting 5% to 6% annual GDP growth.

Reiterating our convictions

Egypt is among the most promising countries in Africa and the MENA region, which surprisingly went through one of the most
successful IMF programs over the past 3 years. We expect 2019 to be a reflection point as trust and confidence builds into higher
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public and private investment.

In terms of our convictions, oil & gas, healthcare, education (healthcare and education require considerable investments over the
coming years) and consumer finance are reaffirmed. One clear outcome is a slowdown in the real estate sector observed by
lower margin and extended payment plans versus 5 years ago. The main disruptor to the sector is the government’s New Urban
Communities Authority (NUCA). NUCA has been aggressively selling land and entering into revenue sharing agreements due to
the increased cash flows needs by the government. Also, many new players are now active in the market. We still believe that
with a solid management and balance sheet Egypt Kuwait Holdings stands out as a multi-year growth story in the Energy Sector.
Moreover, once interest rates are reduced by 3% we can see Commercial International Bank loan growth more than doubling to
above 35%, although not before the second half of 2020.

Fund positioning

The Emirates MENA Top Companies Fund currently maintains an overweight 13% exposure to Egypt (up from 7% in December
2018), versus 3% exposure in the funds benchmark.

12 Months 36 Months Dividend Yield Active Share

Emirates MENA Top Companies Fund 11.36% 5.16% 33.08% 3.41% 77.5%

Benchmark* 9.26% 8.56% 29.74% 3.88% n/a

Source: ENBDAM as at 30t June 2019. *Benchmark 45% MSCI Saudi Arabia Domestic Index, 55% MSCI Arabian Markets Index ex Saudi Arabia.

Disclaimer

The information and opinions expressed herein are made in good faith and are based on sources believed to be reliable but no representation or warranty, express or implied, is made as to their accuracy,
completeness or correctness. These opinions are not intended to serve as authoritative investment advice and should not be used in substitution for the exercise of own judgment. This information, including any
expression of opinion, has been obtained from or is based upon sources believed to be reliable, and is believed to be fair and not misleading. Any opinion or estimate contained in this presentation is subject to
change without notice. Neither Emirates NBD Group nor any of its directors or employees give any representation or warranty as to the reliability, accuracy or completeness of the information, nor do they accept
any responsibility arising in any way (including by negligence) for errors in, or omissions from the information. For further details of the investment products available from the Emirates NBD Group please contact
your local Emirates NBD Bank PJSC / Emirates Islamic PJSC Branch. This document is provided for information and illustration purposes only. It does not constitute a solicitation, recommendation or offer to buy or
sell any specific investment product or subscribe to any specific investment management or advisory service. Prospective investors in a Fund must obtain and carefully read the Fund’s most recent Prospectus and
Supplement as well as seek separate, independent financial advice if required prior to making an investment in the Fund to assess the suitability, lawfulness and risks involved.

This information is not for distribution to the general public but for intended recipients only and may not be published, circulated, reproduced or distributed in whole or part to any other person without the written
consent of Emirates NBD Asset Management Ltd (“Emirates NBD AM”). Where this presentation relates to a Fund or an investment product licensed to be marketed, it is directed to persons authorized to invest in
the Fund / investment product as applicable, and residing in jurisdictions where the Fund / investment product is authorized for distribution or where no such authorization is required. The Fund / investment
product is intended for sophisticated investors only who understand the risks involved in investing in the Fund / investment product and can withstand any potential loss there from. The Fund / investment product
may not be guaranteed and historical performances are not indicative of the future or likely performance and should not be construed as being indicative of or otherwise used as a proxy for the future or likely
performance of the funds / investment products. The value of the investment and the income from it can fall as well as rise as the Funds / investment products are subject to investment risks, including the possible
loss of the principal amount invested. The information contained herein does not have any regard to the specific investment objectives, financial situation or the particular needs of any person. All Shari’a compliant
products and services are approved by the Shari’a Supervisory Board of Emirates NBD Asset Management Limited. Past performance is not indicative of future performance. The value of investments and the income
derived from them may go down as well as up and you may not receive back all the money which you invest. This information has been distributed by Emirates NBD AM for and on its own behalf. Emirates NBD AM is
regulated by the Dubai Financial Services Authority. Emirates NBD Fund Managers (Jersey) Limited, Emirates Funds Limited, Emirates Portfolio Management PCC and all their underlying sub funds, domiciled in
Jersey, are regulated by the Jersey Financial Services Commission. Emirates NBD Sicav is domiciled in Luxembourg and regulated by the Luxembourg Commission de Surveillance du Secteur Financier.

Emirates NBD, Singapore Disclaimer

This document is furnished in Singapore by Emirates NBD Bank, Singapore branch.

The offer or invitation of the shares of the sub-funds does not relate to a collective investment scheme which is authorised under section 286 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”)
or recognised under section 287 of the SFA. The Sub-Funds are not authorised or recognised by the Monetary Authority of Singapore (the “MAS”) and Shares are not allowed to be offered to the retail public. Any
document or material issued in connection with the offer or sale is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. You
should consider carefully whether the investment is suitable for you.

The Prospectus of this fund has not been registered as a prospectus with the MAS. Accordingly, this Prospectus and any other document or material in connection with the offer or sale, or invitation for subscription
or purchase, of Shares may not be circulated or distributed, nor may Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in
Singapore other than (i) to an institutional investor under Section 304 of the SFA, (ii) to a relevant person pursuant to Section 305(1), or any person pursuant to Section 305(2), and in accordance with the conditions
specified in Section 305 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. This is intended for licensed financial advisers for information
purposes only and is not to be distributed to clients.
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