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To build our future as a safe haven, a little saving each
month will go a long way. Putting away small amounts
regularly is the basis of a good savings plan; it helps instill
the habit of saving in each member of the family.

Understanding a Regular Savings Plan (RSP)

An RSP lets you commit to invest a fixed amount of money on a regular basis.
You set aside a small sum on a recurring schedule and it will be directed into
an investment fund chosen by you in advance. Along with being a disciplined
approach to investing, the RSP also includes the benefits of Dollar Cost Averaging
as your investment position becomes clearer.

To make it simpler, let's understand this with an example:

Imagine a drop falling from a faucet.
Individually, it's just a drop.

But over some time, it's going to be a
bucket full of water.

This is how RSP works.
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What is Dollar Cost Averaging (DCA)?

DCA is the technique of buying a fixed dollar amount of a particular investment on
a regular schedule, regardless of the share price. More shares are purchased when
prices are low and fewer shares are bought when prices are high.

Where does RSP invest in?

You can choose from a variety of funds from various asset classes that will make
up your Regular Savings Plan. These funds can be managed strategies as well as
individual funds focusing on a certain sector and/or asset class.

Is an RSP the right thing for me?

Your financial advisor will help you develop a plan in line with your investment
profile and goals, so that you can begin to put the plan into action by selecting
your investments. Another way to assess if an RSP is the right choice for you is to
ask yourself if you:

Wish to look at This implies that you prefer routine, m’
building up your regular investing and benefits of Dollar
investment over a Cost Averaging over long periods.

period of time?

Prefer smaller This implies you are more comfortable m’
investment amounts? investing smaller and more manageable
amounts on a regular basis instead of a

lump sum at one go.

Have a time crunch? This is the case where you want to have m’
an arrangement for regular investing as

opposed to having to make frequent
decisions about the timing, quantity and
quality of your investments.
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How does it work?

Let's try and understand the basic principles of how RSP works.

1. Perks of investing regularly
Investing on a regular basis is one of the best strategies for long term
investing. It encourages discipline, eliminates the perpetual debate of when to

3. Dollar Cost Averaging Advantages
Dollar Cost Averaging is the practice of regularly investing a fixed
sum regardless of which way the market is moving. When prices are
high, your money buys fewer units and when prices are low, your

get in and out of the market and lowers your investment threshold to smaller,

more manageable amounts. money buys more. But over time, you will have higher chances of

earning more units at lower prices than if you bought them all at once.
This reduces your average unit cost and spreads your investment risk
over time.

Lets understand this with an example:
You have $40,000 to invest. You have an option to invest this entire amount
in one go as a lump sum investment or spread the investment as regular

@
payments. The table below illustrates how Dollar Cost Averaging could work to
your advantage and give you a possibility to own higher number of units of an

Lump Sum 10 Regular Installments investment at a lower average unit price.

$50,000

. Benefits of Compounding
By re-investing the dividends earned on your original investment you
can put a large amount of capital to work. Thus, compounding creates

a snowball effect as the original investments plus the income earned .
from those investments grow together over time. Lump Sum Investment Regular Savings Plan

Amount ‘ Unit Price ‘No. of Units§ Amount ‘ Unit Price ‘ No. of Units

To make it simpler:
1 $40,000 $5.00 8,000 $10,000 $5.00 2,000

‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 2 $10000 | $460 | 2,174
3 $10,000 | $4.70 2,128

4 $10,000 | $5.10 1,961

‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ Total | $40,000 | $5.00 8,000 || $40,000 | $4.85 8,247

Original Investment Dividends, Compounded effect
if re-invested can
also earn returns
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Knowing the risks

Though an RSP takes away the worry about deciding how much to invest and when
to enter or leave the market, it does not always:

> Guarantee profits due to volatile market conditions

> Protect the investor against losses in a downward trending market

Understanding Benefits

The benefits of a Regular Savings Plan are many, especially for the new,
cautious investor. It:

m Gets you into a disciplined habit for long term investing and saves time
m Takes off the pressure of trying to time the market

m With time, the overall cost of your investment is averaged

m Gives you the freedom to start investing with smaller amounts

m Lets you choose from a wide range of investment periods and frequency
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Getting Started

A Regular Savings Plan is a great way to save regularly to provide a cash sum later in life.

So whether it's putting something away for a special anniversary, the holiday of a
lifetime or perhaps to help pay for your child or grandchild’s future university costs, a
Regular Savings Plan is the simple way to make the most of tomorrow.

Getting started on your savings can be the hardest part, but the sooner you start the
better. If building your basic savings is a goal for you and your family, the best time to
get started is now by just deciding on the below:

> Choose a fixed term of saving

> Choose a date for pay out

> Decide on a monthly amount to pay into the plan until the end of your chosen term

A Regular Savings Plan is a long term commitment and we take the same approach, as
we would if you were investing in a single premium investment. There are a number
of plans available to select from and to help with deciding on the best one for you, to
achieve your goals in today’s market environment.
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The selection of an RSP would depend on your investment profile, i.e. appetite for risk
and your investment goals. You do not have to guess your profile.

There are sophisticated tools available in the market that generate your profile based

on your responses to a set of questions.

Our proprietary tool helps us understand the type of investor you are, either cautious,
moderate or adventurous and suggests a right solution for you.
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