Emirates NBD

GROUP CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

FOR THE THREE MONTHS PERIOD

ENDED 31 MARCH 2008



EMIRATES NBD PJSC

GROUP CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Contents Page

Independent report on review of group condensed consolidated

interim financial statements 1
Group consolidated interim balance sheet 2
Group consolidated interim income statement 3
Group consolidated interim statement of cash flows 4
Group consolidated interim statement of changes in equity 5

Notes to the condensed consolidated interim financial statements 6-21




EMIRATES NBD PJSC

GROUP CONSOLIDATED INTERIM INCOME STATEMENT

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

Interest income

Interest expense

Net interest income

Income from Islamic financing and investment products
Distribution to depositors and profit paid to Sukuk holders
Net income from Islamic financing and investment products

Net interest income and income from Islamic financing and
investment products net of distribution to depositors

Fee and commission income

Fee and commission expense

Net fees and commission income
Net (loss) / gain on trading securities
Other operating income

Total operating income

General and administrative expenses
Impairment loss on financial assets
Total operating expenses

Operating profit

Amortisation of intangibles

Share of profit of associates and joint venture
Group profit for the period
Attributable to:

Equity holders of the Group

Minority interests

Group profit for the period

Earnings Per Share

Notes

Unaudited
Three months
period ended
31 March 2008
AED 000

15

2,954,017
(1,667,150)
1,286,867
241,635

(147,937)

1,380,565
611,721
(112,940)
408,781
(36,535)
2,198,108
(835,046)
(262,929)
(1,097,975)
1,100,133

(20,465)

Three months
period ended
31 March 2008
AED

Unaudited
Three months
period ended
31 March 2007
AED 000

"""" 1,208,628
(858,357)
440,271
129,671

(76,541)

493,401
229,367
(52,578)

176,789

1,608

(331,252)

(60,020)

(391,272)

503,702

Three months
period ended
31 March 2007
AED

The notes set out on pages 6 to 21 form part of these group condensed consolidated interim financial statements.
The independent report on review of condensed consolidated interim financial information is set on page 1.



EMIRATES NBD PJSC

GROUP CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

Unaudited Unaudited
31 March 2008 31 March 2007
Notes AED 000 AED 000
OPERATING ACTIVITIES
Group profit for the period 1,196,262 574,667
Adjustment for non cash items
Impairment allowances on loans and receivables 321,255 56,606
Impairment allowances on Islamic financing and investment products 7,858 20,421
Amortisation of intangibles 20,465 620
Depreciation on property and equipment 43,389 21,109
Share of profit of associates and joint venture (116,594) (71,585)
Operating profit before changes in operating assets and liabilities 1472635 601838
Increase in statutory deposits (874,353) (302,968)
(Increase)/decrease in due from banks maturing after 3 months (5,392,698) 106,191
Increase in collateral borrowings from Central Bank 7,797,179 -
Increase/(decrease) in due to banks maturing after 3 months 13,320,819 (2,991,299)
Net change in other liabilities/other assets 119,985 680,343
Net change in fair value of derivatives (849,230) (35,467)
Increase in customer deposits 11,137,831 4,333,113
Increase in IPO application money - 316,834
Increase in loans and receivables (6,228,812) (3,719,399)
Increase in IPO leveraged loans - (177,533)
Increase in Islamic financing and investment products (3,102,849) (900,487)
Net cash inflow/(outflow) from operating activities 17,400,507 (2,088,834)
INVESTING ACTIVITIES
Increase in trading and investment securities (net) (384,075) (749,000)
Increase in investment properties (net) (146,798) (22,347)
Acquisition of subsidiaries - (27,013)
Additions to property and equipment (net) (181,162) (54,348)
Net cash flows used in investing activities (712035) (852708)
FINANCING ACTMITIES
Increase in debt issued and other borrowed funds (net) 2,635,997 842,319
Dividends paid - (699,569)
Net cash flows from financing activities 2635997 142750
Increase/(decrease) in cash and cash equivalents 17 _1_9_?:2_4_:18.2) z2__7;)§_7_9_2_)

The notes set out on pages 6 to 21 form part of these group condensed consolidated interim financial statements.
The independent report on review of condensed consolidated interim financial information is set on page 1.
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EMIRATES NBD PJSC
NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

5 ISLAMIC FINANCING AND INVESTMENT PRODUCTS (continued)
Three months Three months
Unaudited Unaudited
31 March 2008 31 March 2007
AED 000 AED 000

Movement in allowances for impairment

Balance as at 1 January 157,748 94,113
Impairment allowances made 7,858 20,421
Recoveries (2,855) (2,327)
Balance as atend of period 1 62751 112207

6 NET IMPAIRMENT ALLOWANCES

The charge to the income statement for net impairment allowances on loans and
receivables and Islamic financing and investment products is made up as follows:

Three months Three months

Unaudited Unaudited

31 March 2008 31 March 2007

AED 000 AED 000

Net impairment of loans and receivables (269,397) (51,589)
Net impairment of Islamic financing and

investment products (5,003) (18,094)

Net special asset recoveries 11,471 9,663

Net allowances for impairment losses for
the period (262,929) (60,020)




11
EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

TRADING SECURITIES

Unaudited Audited
31 March 2008 31 December 2007
AED 000 AED 000
Equities 485,244 484,269
INVESTMENT SECURITIES

Unaudited Audited
31 March 2008 31 December 2007
HELD TO MATURITY: AED 000 AED 000
Government bonds 237,507 235,235
Corporate bonds 705,684 799,327
""" 943,101 1,034,562
AVAILABLE-FOR-SALE:
Government bonds 1,358,522 1,758,979
Corporate bonds 12,409,865 11,993,598
Equities 3,222,603 1,821,724
Others (including mutual funds) 688,845 1,504,190
17,679,835 17,078,491

FAIR VALUE THROUGH PROFIT AND LOSS:
Corporate Bonds 192,332 127,206
Equities 610,221 622,383
Hybrid 455,329 530,504
Others 3,549,888 3,722,027
4,807,770 5,002,120
Total investment securities 23430796 23115-1-73
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EMIRATES NBD PJSC
NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

9 BUSINESS COMBINATIONS

As stated in Note 1, ENBD was incorporated in the United Arab Emirates on 16 July
2007, under the Commercial Companies Law (Federal Law Number 8 of 1984 as
amended) as a Public Joint Stock Company. The Company was created to effect the
merger between EBI and NBD. Emirates NBD acquired the share capital of EBI and
NBD in exchange for the new shares in Emirates NBD with the following exchange ratio:

. 1 share in EBI for 1 new share in Emirates NBD.
. 1 share in NBD for 0.95 new shares in Emirates NBD.

The merger was completed on 16 October 2007 with 99.11% and 97.63% of
shareholders of EBI and NBD respectively exchanging their shareholding in the
respective banks with new shares issued by Emirates NBD. Subsequently, on the same
date, both EBI and NBD’s shares were delisted for trading from the Dubai Financial
Market (“DFM”) and Emirates NBD’s shares were listed on the DFM.

Emirates NBD subsequently received requisite approval from Emirates Securities &
Commodities Authority (“ESCA”) to automatically exchange the shares of EBI and NBD
for new shares of Emirates NBD for the remaining shareholders whose acceptance
could not be obtained due to lack of response. As at 31 December 2007, EBI and NBD
became wholly owned subsidiaries of Emirates NBD.

Under IFRS 3 - Business Combinations, EBI has been identified as the “deemed
acquirer” for the purposes of accounting under the purchase accounting method.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

9 BUSINESS COMBINATIONS (continued)

The provisional fair values of the identifiable assets and liabilities of NBD acquired by the
Group are as follows:

Fair value recognised
on acquisition Carrying value

Assets: AED 000 AED 000
Cash and balances with Central Bank 7652229 7652229
Due from banks 5,660,775 5,660,775
Securities 18,097,473 18,097,473
Loans and advances 57,842,834 57,485,231
Investment properties 220,000 157,136
Fixed assets 864,318 364,752
Other assets 1,396,275 1,396,274
Total assets acquired 9 1733904 90813870
Liabilities:

Due to banks 11,630,074 11,630,074
Customer deposits 61,288,982 61,262,683
Debt issued and other borrowed funds 10,087,276 10,145,912
Other liabilities 1,081,628 1,081,628
Total liabilities acquired 84087960 84120297
Fair value of net assets acquired by

the Group 7,645,944

Goodwill and intangibles arising on

acquisition 6,161,628

Total acquisition cost 13807572

The total acquisition cost of AED 13,807 million comprised 1,478,328,029 shares issued
costs of AED 59 million directly

by ENBD amounting to AED 13,748 million and

attributable to the acquisition.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

9 BUSINESS COMBINATIONS (continued)
The acquisition cost was calculated on the basis of EBI's closing price of AED 9.30 per
share on the Dubai Financial Market on 7 October 2007, being the last traded day prior

to the suspension from trading.

Cash inflow on acquisition:

AED 000
Values of shares issued on acquisition 13748452
Acquisition costs 59,120
Net assets acquired on business combination (excluding cash) (6,155,343)
Net cash inflow 7652229

The Group has provisionally recognized the fair value of assets, liabilities, and
contingent liabilities, acquired through the acquisition of NBD and has not performed an
impairment test on goodwill. The goodwill is attributable to the synergies expected to
arise from the business combination. The intangible assets are attributable mainly to
brands/trademarks and core deposit intangible (“CDI").

Adjustment to the provisional values and intangibles acquired will be finalized within 12
months of the acquisition date and recorded retrospectively as allowed by IFRS 3 -
Business Combinations. An impairment test on the carrying values of goodwill and
intangibles acquired will also be performed at that stage.

Other acquisitions

In addition to the acquisition of NBD, the Group has also acquired the following during
the year 2007:

0] Acquisition of Egyptian Company for Electronic Systems Development (“NPC”)

On 1 January 2007 the Group acquired 100% of Egyptian Company for
Electronic Systems Development (“NPC”).

(i) Acquisition of AbAcAs

During 2007, the Group was in the process of entering into a joint venture
agreement with NSM Capital Management LLC (“NSM”), for the administrating of
AbAcAs Investments Limited (“AbAcAs”), a structured investment vehicle
registered in the Cayman Islands. The joint venture resulted in the setting up of a
50:50 joint venture company, EBI/NSM Advisors Limited, which has a
management agreement with AbAcAs. Subsequently, on 1 August 2007 the
Group acquired the entire outstanding capital notes of AbAcAs.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

9 BUSINESS COMBINATIONS (continued)

The Group has adopted the purchase method of accounting in respect of these
acquisitions as required by IFRS 3 — Business Combinations.

10 GOODWILL AND INTANGIBLES

Unaudited Unaudited
31 March 2008 31 March 2007
AED million AED million

Cost:
Balance as at 1 January 6,202,545 14,184
Acquisition of subsidiaries - 26,733
Balance as at end of period 6202545 40917
Amortisation and Impairment:
Balance as at 1 January 23,918 -
Amortisation for the period 20,465 620
Balance as at end of period 44383 ----- 620
Carying Value:
Balance as at end of period 6,158,162 40,297

The specific criteria which need to be satisfied for an intangible asset to be recognised
separately from goodwill in an acquisition is that the intangible asset must be clearly
identifiable, in that it either:

) is separable, that is, is capable of being separated or divided from the entity and
sold, transferred, licensed, rented or exchanged, either individually or together
with a related contract, asset or liability; or

o arises from contractual or other legal rights, regardless of whether those rights
are transferable or separable from the entity or from other rights and obligations.

Intangible assets are amortised using the straight-line method over the useful life of the
asset, which is estimated to be between 2 and 5 years. If an indication of impairment
arises, the recoverable amount is estimated and an impairment loss is recognised if the
recoverable amount is lower than the carrying amount.




16
EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

11 DEBT ISSUED AND OTHER BORROWED FUNDS

Unaudited Audited

31 March 2008 31 December 2007

AED 000 AED 000

Medium term note programme 23,283,873 19,896,821
Syndicated borrowings from banks 5,509,500 5,509,500
28,793,373 25,406,321

The Group has outstanding medium and short term borrowings totalling AED 28,793
million which will be repaid as follows:

Unaudited Audited

31 March 2008 31 December 2007

AED million AED million

2008 668 695
2009 4,580 4,075
2010 5,940 5,906
2011 5,026 4,821
2012 7,852 7,849
2013 1,284 -
2014 235 247
2016 1,813 1,813
2018 1,395 -
58“7_5_93; 25,406

12 SUKUK PAYABLE

On 12 June 2007, Emirates Islamic Bank PJSC (“EIB”), a subsidiary of the Group,
through a sharia’a compliant Sukuk financing arrangement, raised medium term finance
amounting to AED 1,285 million (USD 350 million), which is listed on the London Stock
Exchange. An amount of AED 18 million has been adjusted on consolidation.

The terms of the arrangement include the transfer of certain leased assets (ljara) of EIB,
on a co-ownership basis, to a Sukuk company (EIB Sukuk Company Limited — “the
issuer”) specially formed for this transaction. The assets are in the control of EIB and
shall continue to be serviced by EIB. The Sukuk certificates mature on 11 June 2012.

The issuer will pay the quarterly distribution amount from the returns received in respect
of the leased assets. Such proceeds are expected to be sufficient to cover the quarterly
distribution amount payable to Sukuk holders on each quarterly distribution date. Upon
maturity of this Sukuk, EIB has undertaken to repurchase the assets at the exercise
price of USD 350 million.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

13 EQUITY HOLDERS’ FUNDS
At the Annual General Meeting held on 23 March 2008, the following were approved:

(@) Issue of bonus shares for 2007 of 15% of the issued and paid up capital
amounting to AED 659 million.

(b) Payment of a cash dividend of 35% of the issued and paid up capital amounting
to AED 1,538 million.

14 COMMITMENTS AND CONTINGENCIES

At 31 March 2008 the Group's contingent liabilities are as follows:

Unaudited Audited

31 March 2008 31 December 2007

AED 000 AED 000

Letters of credit 20,129,348 19,405,990
Guarantees 38,055,005 34,064,323
Liability on risk participations 3,473,425 2,724,475
61,657,778 56,194,788

15 EARNINGS PER SHARE

Earnings per share is computed by dividing the profit attributable to the shareholders by
the weighted average number of shares outstanding during the period of 4,393,497,806
(2007: 2,914,869,777) of AED 1 each.
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EMIRATES NBD PJSC
NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

16 BUSINESS SEGMENT REPORTING (UNAUDITED)

Government & Retail Investment & Islamic Other Total
Corporate Funds Banking
Management Activities
AED 000 AED 000 AED 000 AED 000 AED 000 AED 000

31 March 2008
Net interest income &
income from Islamic
products net of distribution
to depositors 642,089 447,893 170,699 119,884 - 1,380,565
Net fees, commission and
other income 334,519 140,731 (67,053) 110,950 298,396 817,543
Total Income 976,608 588,624 103,646 230,834 298,396 2,198,108
General and
administrative expenses (835,046)
Impairment allowance on
financial assets (262,929)
Amortisation of intangibles (20,465)
Share of profit of
associates and joint
venture 116,594
Group profit for the period 1,196,262
Segment Assets 160,383,260 32,998,312 48,557,374 23,619,928 11,905,389 277,464,263
Segment Liabilities and
Equity 98,495,786 45,094,644 104,013,065 23,827,156 6,033,612 277,464,263

Included in segment liabilities are equity holders’ funds which have been allocated to the different
segments based on the relative size of the segment assets.
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EMIRATES NBD PJSC
NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

16 BUSINESS SEGMENT REPORTING (UNAUDITED) (continued)

Government & Retail Investment & Islamic Other Total
Corporate Funds Banking
Management Activities
AED 000 AED 000 AED 000 AED 000 AED 000 AED 000

31 March 2007
Net interest income &
income from Islamic
products net of distribution
to depositors 217,032 190,252 32,987 53,130 - 493,401
Net fees, commission and
other income 213,191 44,077 84,413 59,892 - 401,573
Total Income 430,223 234,329 117,400 113,022 - 894,974
General and
administrative expenses (331,252)
Impairment allowance on
financial assets (60,020)
Amortisation of intangibles (620)
Share of profit of
associates and joint
venture 71,585
Group profit for the period 574,667
Segment Assets 51,211,289 14,564,034 24,585,097 10,435,039 3,316,277 104,111,736
Segment Liabilities and
Equity 23,081,430 26,123,724 38,981,461 12,468,510 3,456,611 104,111,736

Included in segment liabilities are equity holders’ funds which have been allocated to the different segments
based on the relative size of the segment assets.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

17 RELATED PARTY TRANSACTIONS

The Group has entered into transactions with certain related parties. Such transactions
were made on substantially the same terms, including interest rates and collateral, as
those prevailing at the same time for comparable transactions with third parties and do

not involve more than a normal amount of risk.

Related party transactions are as follows:

Loans to the majority shareholder of the
ultimate parent

Deposits from the majority shareholder of the
ultimate parent

Investment in ultimate parent
Investments in majority shareholder
Loans to directors and related companies

Loans to associates

Loans to and investments in funds managed
by the Group

Payments made to associates

Fees received in respect of funds managed

Unaudited Audited

31 March 2008 31 December 2007
AED 000 AED 000
28,418,100 27,571,295
2,132,743 2,428,970
74,805 176,802
367,300 -
2,639,741 3,673,061
2,271,855 3,196,065
2,221,858 2,082,847
Unaudited Unaudited

31 March 2008 31 March 2007
AED 000 AED 000
7,559 9,115

20,104 6,517

by the Group

The total amount of compensation paid to directors and key management personnel of

the Group during the period was as follows:

Unaudited

31 March 2008

Short term and post employment benefits

AED 000

Unaudited
31 March 2007
AED 000

Key management personnel are those persons, including non-executive directors,
having authority and responsibility for planning, directing and controlling the activities of

the Group, directly or indirectly.
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EMIRATES NBD PJSC

NOTES TO THE GROUP CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2008

18

19

NOTE TO THE CONSOLIDATED CASH FLOW STATEMENT

(@)

(b)

Analysis of changes in cash and
cash equivalents during the period

Balance at beginning of period
Net cash inflow/(outflow)

Balance at end of period

Analysis of cash and cash equivalents
Cash and deposits with Central Bank
Due from banks

Due to banks

Less : deposits with Central Bank for
regulatory purposes

Less : amounts due from banks
maturing after 3 months

Add : amounts due to banks maturing
after 3 months

COMPARATIVE FIGURES

Unaudited

31 March 2008

AED 000

(11,802,558)

19,324,469

37,649,617
16,449,078
(48,385,003)

5,713,692

(7,473,802)

(7,771,016)

17,053,037

Unaudited

31 March 2007

AED 000

(5,293,055)

(2,798,792)

7,906,245
7,915,421
(21,806,812)

(5,985,146)

(2,428,418)

(1,007,519)

1,329,236

Certain comparative figures have been reclassified and restated where appropriate to
conform with the presentation and accounting policies adopted in these interim financial
statements.



